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PART 2: CHOICE OF FINANCIAL INCENTIVES & FINANCING TECHNIQUES 
 
Step Action Explanation See 

page(s) 
9 Choose and specify main financial 

instruments 
A. Cash grants (specific <> gap funding) 
B. Loans (and loan conditions) 
C. Tax incentives 
D. Risk insurance & relief 
E. Liability relief 
F. Capital attraction incentives 
G. Planning & land assembly assistance 
 
AA. Tax Increment Financing (TIF)  
BB. Revolving Loan Fund 
CC. Benefit sharing & claw-back 
DD. Development charges 
EE. Development gains taxes 
FF. Integrated contracts 

Section 
5 
 

10 Identify (detailed) costs/benefits for 
all parties involved, including society 
at large  

  

11 Check equity of resulting cost/benefit 
sharing arrangement 

  

12 Identify risks and the way they are 
shared 

  

13 Check adequacy and equity of risk-
sharing 

  

14 Repeat steps 5, 6, and 9 
Repeat steps 10-13 

If outcome of steps 11 and/or 13 is not 
satisfying 

 

15 Check compatibility with state aid 
regulations 

 24, 
table 4 
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